The Financial Performance of BSE Listed Companies during the 2008/2009 Global Financial Crisis: What Effect did it Have on Dividends Payment? 
Research Problem 

Botswana is a developing country, which has been trying to diversify its economy. And, one of the ways the Government of Botswana has been trying to achieve this diversification is through financial services. To this end, a number of organizations were set up to facilitate this diversification drive. Amongst these are Botswana Export Development and Investment Authority (BEDIA) and the International Financial Services Centre (IFSC), whose main objective has been to attract foreign direct investment. The IFSC, in particular, has been more focused on the financial services sector. A number of companies both locally based and foreign have, as such, been setting up in the country and listing with the Botswana Stock Exchange (BSE). For a long time the indigenous population has been perceived as wary of investing in the financial services sector; and have instead preferred to invest in pastoral farming and to some extent arable farming.	Comment by Dr. Ted Sun: Be sure to cite existing research
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Since its establishment in 1990, the BSE has been vigorously campaigning to get the indigenous local population to view the financial services sector as an alternative to agriculture. A number of road shows were, as such, organized to sensitise Batswana on the fact that BSE provides an alternative investment opportunity. As this message was being advocated the global financial crisis set in, and this resulted in most workers losing their jobs in the Botswana mining sector. Incidentally, the Botswana economy is mostly reliant on the export of minerals. The global financial crisis resulted in reduced exports hence lower revenues for the government, a factor which resulted in a number of government projects being scaled down or cancelled.  

However, despite minerals being a major contributor to Botswana’s Gross Domestic Product, no mining company is listed on BSE. Could this, therefore, mean that the BSE was not adversely affected by the global financial turmoil; and what was the effect on shareholders’ wealth as reflected through dividends payment?  	Comment by Dr. Ted Sun: Some speculative questions…

Missing a clear and concise research problem statements
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Purpose of Research

The purpose of this study is to test whether the global financial crisis of 2008/ 2009 had any effect on market capitalization of the Botswana Stock Exchange (BSE) listed companies; and hence dividends payment. The study is, therefore, two pronged: 
1. To determine the market capitalization of BSE listed companies during the period prior to and after 2008/2009
2. To determine the dividend payment by BSE listed companies during the period prior to and after 2008/2009
Significance of Research
  
The research would help in assessing the extent to which the local economy, and in particular the financial services sector has been affected by the world economic crisis. The BSE has been trying hard to lure indigenous people to invest in financial securities, and the risk this sector poses should, therefore, come under scrutiny to justify whether it is acceptable. This would also assist local regulatory authorities in developing policies to help in safeguarding against the recurrence of a similar set of problems.
Quantitative Research Questions and Hypotheses	Comment by Dr. Ted Sun: Where’s the research questions?
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1. There is no difference in market capitalisation of BSE listed companies prior to, during and after 2008/ 2009.
2. The market capitalisation of BSE listed companies prior to, during and after 2008/2009 had no effect on dividends payment.	Comment by Dr. Ted Sun: Discuss the relationship between the two – it’s not just about a simple cause and effect.
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Research Design and Rationale for its Selection

In this study, it would not be possible to have a random selection of control and experimental groups, nor manipulation of variables. As such, the research would not attempt to establish causality. This has been necessitated by the fact that there are no suitable conditions for an experiment hence the research will be descriptive and correlational, in design. 	Comment by Dr. Ted Sun: No discussion of design here… just some thoughts on sample ?
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Research Methodology and Rationale for its Selection

There are 39 companies listed on the BSE, and given that this is a relatively small number, the researcher intends to sample all of the population. The required information would be collected from the BSE website, as well as from published financial statements of the listed companies for the years ended December 2006, 2007, 2008, 2009 and year ending December 2010. 
To facilitate further analysis, the listed companies would be nominally classified into Domestic and Foreign. This will help in determining whether the domicile of a company had any effect on its performance. For clarity, Foreign listed companies are those domiciled outside Botswana, whereas Domestic listed companies are domiciled in the country.
The data to be used in the research would be based on reported information as per published financial accounts. The published accounts would be picked from those companies under study; and in order to improve reliability the BSE would be contacted for the same information. In addition, stratified sampling would be used to identify shareholders who could be contacted in verifying the amount of dividends paid.
The data collection exercise would begin around February 2011. The month of February has been selected since this is the time when most companies in Botswana would usually have completed the preparation of audited financial statements. Incidentally, the companies under study have offices in the capital city, Gaborone. The BSE is also located in the same capital city. This, therefore, would make it easy to contact all parties concerned without incurring high   expenses, such as travelling costs. Furthermore, a questionnaire would be prepared to enable the collection of sampling data. 	Comment by Dr. Ted Sun: This secondary data is not sufficient for a dissertation.

If you were to use this as a full research project, you’ll need to collect primary data.
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Instrument Description and Validation

The BSE literature was examined in order to come up with an informed questionnaire. This questionnaire would be used for collecting data from the BSE; the BSE listed companies as well as sampled shareholders. In order to ensure higher validity, a parallel questionnaire would be developed. To enhance validity further, the questionnaire would be translated into Setswana, which is the language spoken by the majority of people in Botswana. 
The questionnaire design would basically involve translation into Setswana, and then back-translation; and this process may have to be repeated a number of times. The translation into Setswana is meant to overcome any problems arising from misunderstanding the questionnaire since the majority of the indigenous Batswana are semi-literate.	Comment by Dr. Ted Sun: A  lot more details – who’s designing it?

What about the pilot study? Details on how to validate an instrument 
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Statistical Analysis Methods
 
The market capitalization of each listed company would be analysed for the financial periods ended 2006, 2007, 2008, 2009 and year ending 2010. The mean averages would then be tested to ascertain whether there has been any significant change in performance. The test would be done at the 95% confidence level, which is the normal statistical test for confidence. This test is important in the sense that it would indicate whether the Botswana economy was significantly affected by the global financial crisis. Furthermore, a t-test would be used to test whether the null hypothesis could be rejected or not rejected.
In addition, a correlational study would be undertaken to find out if there is any association between market capitalization and dividends payment. The correlation coefficient would in turn be subjected to a t-test, at 95% confidence level. This would assist in ascertaining whether the null hypothesis that: The market capitalisation of BSE listed companies prior to, during and after 2008/2009 had no effect on dividends payment should be rejected or not rejected.	Comment by Dr. Ted Sun: Just two variables?

Not really sufficient for a full study.
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